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(1/21) $USDC, $FRAX, $DAI, $sUSD, $MIM, now $GHO, soon
$dpxUSD, wen end??? 

Everyone is issuing their own stablecoin. Why are they doing
it? What does it mean? Is this good for De-Fi? 

Read on to learn more about stablecoins and their role in De-
Fi.
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(2/21) This morning @AaveAave announced $GHO, a new collateral-backed stablecoin. 

Deposit collateral, mint $GHO. Burn $GHO, reclaim collateral.  

Essentially the spooky-themed equivalent of $DAI. 

Aave
@AaveAave · Follow

1/ Calling all GHOsts   

We have created an ARC for a new decentralized, 
collateral-backed stablecoin, native to the Aave 
ecosystem, known as GHO. 

Read more below and discuss your thoughts for the 
snapshot (coming soon)!

governance.aave.com
Introducing: GHO
Summary Aave Companies is proposing to the DAO the 
introduction of a native decentralized, collateral-backed …

2:50 PM · Jul 7, 2022

Read the full conversation on Twitter

1.8K Reply Copy link

Read 164 replies

(3/21) Think about how @AaveAave works today. It generates revenue via loaning out user

deposits, and it incentivizes deposits by passing through most of that interest. 

With $GHO, Aave is the supplier of capital. 100% of interest payments can go directly back

to the DAO.
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(4/21) @AaveAave is taking a page from @fraxfinance and deploying an AMO-type system. 

"Facilitators" are whitelisted entities that can trustlessly mint and burn $GHO. Thus, Aave

can both stabilize $GHO and farm yield automatically.

(5/21) So $GHO is sounds like a pretty good idea for @AaveAave, but what does it mean in

context? 

There are already SOOOO many bulls on parade, and now we need to add @GhoBull1. Is life

just an endless series of letters pegged to $1? 

Alunara
@0xAlunara · Follow

so is every dapp now just gonna make their own 
stable based on collateral of their own TVL lol
3:30 PM · Jul 7, 2022

Read the full conversation on Twitter

42 Reply Copy link

Read 3 replies

(6/21) Let's take a step back and think about stablecoins holistically.  

Stablecoins are massively important: 

- They are already >$150 B.  

- @samkazemian calls them "crypto's 3rd trillion dollar opportunity."  

- @stablekwon's ended a bull run. 

But why are they such a big deal?
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(7/21) @ethereum is The World Computer. De-Fi is the economy of the internet.  

On The World Computer, liquidity is bandwidth. Liquidity is sustenance. Liquidity is rocket

fuel. 

Liquidity is King. 

Haym Salomon
@SalomonCrypto · Follow

Replying to @SalomonCrypto

(15/18) @ethereum is the computer that is native to the 
internet. 

From the native computer can come native property 
rights. De-Fi and NFTs are the first ideas built on this 
fundamental concept, but they wont be the last... 

Do you realize how young the internet is???
12:58 AM · Jul 7, 2022

8 Reply Copy link

Read 1 reply

(8/21) Think very simply: liquidity is the measure of the amount of an asset you can buy or

sell without causing slippage.  

What is slippage? It’s the difference between what you expect out of a trade based on

exchange rates and what you actually get.

(9/21) Example: 

10 $ETH trading at $2k = $20K 

Pool A: $FRAX:$ETH with $1MM of both, total of $2MM 

Pool B: $FRAX:$ETH with $10k of both, total of $20k 

A can support your trade but B literally doesn’t have the $FRAX. In order for B to execute

your trade, the price will slip.

(10/21) Let's say you're a new DAO trying to bootstrap growth. Maybe you want to buy some

strategic assets or you need to pay your devs. 

Your ability to convert your token into treasury funds is dictated by its liquidity. Too little,

and selling funds will destroy your price.
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(11/21) This isnt just about traders & DAOs, liquidity has existential implications for all  

Without deep, perfuse liquidity, liquidations can create crashes. A liquidation too large will

slip. AFTER it slips, the new price is set, thus the spiral begins 

https://blog.makerdao.com/the-market-collapse-of-march-12-2020-how-it-impacted-

makerdao/

(12/21) By its nature, liquidity has two components: the base asset (the asset you are

interested in) and the quote asset (the asset you are trading against). 

In the real world, liquidity is quoted against fiat currency.

(13/21) Stablecoins attempt to mimic this behavior on-chain. To provide an asset that has a

universally accepted value, stably stores value over time and can be used as a medium of

exchange. 

Stablecoins are the medium of exchange that protocols use to project liquidity.

(14/21) @AaveAave has billions held in its smart contracts, but these assets are illiquid.

$GHO allows Aave to make the liquidity available to De-Fi without exposing its TVL. 

Aave has increased the liquidity available to De-Fi and is rewarded for it (via $GHO interest

payments)

(15/21) In a lot of ways, $FRAX is the same thing. Instead of user deposits, @fraxfinance

uses $FRAX to project the liquidity of its protocol owned assets. 

To issue a stablecoin is to return liquidity back to De-Fi without sacrificing TVL.

https://blog.makerdao.com/the-market-collapse-of-march-12-2020-how-it-impacted-makerdao/
https://twitter.com/AaveAave
https://twitter.com/fraxfinance


(16/21) So yes, I do think we are entering a world of thousands and thousands of

stablecoins... but that isn't a world that scares me. 

For starters, we are building a system specifically designed to efficiently transfer value

between stablecoins.  

Haym Salomon
@SalomonCrypto · Follow

(1/22) There are moments in life where you realize 
everything is about to change, forever. 
Understanding FRAXBP is one of those 

Two new proposals were posted yesterday; the 
future is becoming clearer 

De-Fi will never be the same 

@fraxfinance  @CurveFinance  
@ConvexFinance
5:54 PM · Jul 5, 2022

Read the full conversation on Twitter

275 Reply Copy link

Read 6 replies

(17/21) But more importantly, while I think that while overwhelming stablecoin choices will

be a reality, I don't think it will be noticed. 

Grandma wont hold $dpxUSD, $VST, or even $FRAX in her wallet... In fact, I'd be surprised

she's even heard of them.

(18/21) We are still so early. Everything you see today is not meant for human eyes. If it

happens on-chain, it is meant for protocols, other chains and other non-human consumers.  

When it's time for grandma, it will all be hidden under 5 layers of abstraction.

(19/21) Let me put it this way: 

Grandma has no idea what TCP/IP is, but she has no issues using her iPhone to go on

Facebook. 

I'm not saying she will ever be able to tell you what $FRAX is. But I promise you that when

she's clicking buttons, $FRAX will be changing wallets.
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• • •

(20/21) So when I see another stablecoin announcement, I'm not nervous; the more the

merrier.  

For you stablecoin newcomers, here's some advice: 

- make sure to secure your stablecoin bull twitter handle 

- pair with FRAXBP (@fraxfinance will pay your voting incentives for you)

(21/21) And now that @AaveAave finally released their stablecoin, I know where I'm looking

for the next big drop. 

@tztokchad, wen $dpxUSD?!?!?!?

@AaveAave @tztokchad Like what you read? Help me spread the word by retweeting the

thread (linked below).  

Follow me for more explainers and as much alpha as I can possibly serve.  

Haym Salomon
@SalomonCrypto · Follow

(1/21) $USDC, $FRAX, $DAI, $sUSD, $MIM, now 
$GHO, soon $dpxUSD, wen end??? 

Everyone is issuing their own stablecoin. Why are 
they doing it? What does it mean? Is this good for 
De-Fi? 

Read on to learn more about stablecoins and their 
role in De-Fi.
8:20 PM · Jul 7, 2022

Read the full conversation on Twitter

249 Reply Copy link

Read 14 replies

https://twitter.com/fraxfinance
https://twitter.com/AaveAave
https://twitter.com/tztokchad
https://twitter.com/AaveAave
https://twitter.com/tztokchad
https://twitter.com/SalomonCrypto?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request
https://twitter.com/SalomonCrypto?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request
https://twitter.com/SalomonCrypto?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request
https://twitter.com/intent/follow?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request&screen_name=SalomonCrypto
https://twitter.com/SalomonCrypto/status/1545140788111192064?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request
https://twitter.com/search?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request&q=%24USDC&src=cashtag_click
https://twitter.com/search?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request&q=%24FRAX&src=cashtag_click
https://twitter.com/search?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request&q=%24DAI&src=cashtag_click
https://twitter.com/search?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request&q=%24sUSD&src=cashtag_click
https://twitter.com/search?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request&q=%24MIM&src=cashtag_click
https://twitter.com/search?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request&q=%24GHO&src=cashtag_click
https://twitter.com/search?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request&q=%24dpxUSD&src=cashtag_click
https://twitter.com/SalomonCrypto/status/1545140788111192064?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request
https://help.twitter.com/en/twitter-for-websites-ads-info-and-privacy
https://twitter.com/SalomonCrypto?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request
https://twitter.com/SalomonCrypto/status/1545140788111192064?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request
https://twitter.com/intent/like?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request&tweet_id=1545140788111192064
https://twitter.com/intent/tweet?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request&in_reply_to=1545140788111192064
https://twitter.com/SalomonCrypto/status/1545140788111192064?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1545140788111192064%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fthreadreaderapp.com%2Fprint%2F1545140788111192064.html%3Fkey%3Dinternal_print_request

